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Memorandum 
 

To:  Emergency Board Members 
From: Dr. Harry Chen, Interim Commissioner, Department for Children and Families 
Date:  October 19, 2022 
Re: FY23 LIHEAP Benefit Need 

 
The memo is in response to the recent rise in heating fuel costs and the negative impact on the amount of 
heating fuel Low Income Home Energy Program (LIHEAP) beneficiaries will be able to purchase with 
their FY23 benefit. 
 
Background 
 
LIHEAP helps keep approximately 20,000 households safe and healthy through assistance with energy 
costs. The benefit amount is based on the federal funding block grant, number of beneficiaries, and cost of 
fuel (or home energy source).   
 
In State Fiscal Year 2022, Vermont received an extraordinary amount of LIHEAP funding through a one-
time American Rescue Plan Act (ARPA) block grant of $26.6 million on top of $21.8 million annual 
funding. The funding increase allowed ESD to offer an unprecedented average benefit of nearly $1,900 
(approx. 520 gallons) per household for households that heat with oil, propane, or kerosene.  In FY21 the 
average benefit was over $1,000 (approx. 491 gallons).  
 
For households that heat with wood or pellets, ESD typically provides a benefit in the fall. The benefit for 
the fall of 2022 was moved to the spring of 2022 to help households purchase wood earlier in the season 
when it is less expensive. By moving the benefit to the spring, households were able to purchase more 
wood to heat their homes. A fall wood benefit will only be provided to households in 2022 who were 
newly eligible and did not receive the spring wood benefit. 
 
The one-time ARPA funding was successfully liquidated by the September 30, 2022 deadline. To meet 
the deadline, ESD provided an early season benefit to households that heat with oil or kerosene, utilizing 
unspent LIHEAP ARPA funds. ESD was able to provide a $625 benefit, enough to fill a tank, to 
approximately 5,900 households.  The benefit was provided to households at or less than 128% of the 
federal poverty limit. 
 
 
 



Proposal 
 
DCF requests $5.8 million of state funds to protect vulnerable Vermonters this winter. This would 
be a total budget of $35,066,942 for SFY23 to serve 20,000 households.  
 
The federal Consolidated Appropriations Act is expected to provide an additional $5.7 million to Vermont 
in LIHEAP funding. The $5.7 million is in addition to Vermont’s regular federal allocation and DCF is 
waiting on confirmation from the Administration for Children and Families on the allocation timeline. 
Without this additional federal funding, DCF would be requesting over $11 million to support 
households.  
  
Based on a volatile heating fuel prices and projections provided by the Vermont Fuel Dealers Association, 
fuel prices are expected to average $4.81 per gallon in the coming winter. The average benefit in SFY23 
with the LIHEAP base funding will be $744 or 175 gallons.  Depending on fuel type, this benefit will 
barely fill a household’s tank one time or not meet the minimum delivery requirements. Compared to pre-
pandemic benefits, households received $715 to purchase approximately 278 gallons in SYF19 when fuel 
prices were $2.57 per gallon. 
 
$4.8 million of the request will be utilized to enhance the LIHEAP program to cover all the needs of low-
income households during the fuel season. For every $1M the average benefit increases by $58. $4.3 
million of the additional state funds will provide households an average benefit of 275 gallons ($1,324). 
$500,000 in requested funding will help Vermonters with heating repairs and replacements during 
emergencies through the Emergency Heating System Grant Program, for a total of $1.25 million in the 
program.  
 
Additional money is also needed to support the crisis fuel program run by the community action agencies.  
In FY22, $2M in crisis fuel benefits were provided to Vermont households.  With the increased cost of 
heating fuel, DCF proposes an additional $1 million, for a total of $3 million in funding for the crisis fuel 
program. 

 
 
Proposed Motion 
 
Pursuant to 32 VSA Sec. 133(a), $5,800,000 in General Fund appropriated to the Agency of Human 
Services’ Secretary’s Office Global Commitment appropriation shall be reduced and transferred to the 
Department for Children and Families’ Home Heating Fuel Assistance and LIHEAP appropriation in 
fiscal year 2023 to be used to meet expected heating needs. These General Funds shall be re-appropriated 
to the Agency of Human Services’ Secretary’s Office Global Commitment appropriation in the fiscal year 
2023 Budget Adjustment Act in the amount of $5,800,000. 
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