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EV Incentive Overview

1. Federal Tax Credit
a. Many changes with Inflation Reduction Act passed on 8/16
b. New vehicles eligible for up to $7,500; Used EV incentive started 1/1/2023 up to $4,000
c. Customers claim on income taxes (unless leasing); Dealer pass-through starts 1/1/2024
d. Does not carry-over into future years

2. State of Vermont
a. New EV incentives for income-eligible Vermonters up to $4,000
b. Used EV incentives for pre-approved income-eligible Vermonters up to $5,000 through 

MileageSmart administered by Capstone
c. Replace Your Ride incentives for income-eligible Vermonters at $3,000

3. Electric Utility Incentives
a. Vary depending on the utility, Burlington Electric, Green Mountain Power, and VPPSA offer 

dealer point-of-sale options

4. Efficiency Vermont Efficiency Excellence Network EV Dealer Incentives
a. $800 per EV sold for participating dealerships, at least half to the salesperson

https://www.driveelectricvt.com/incentives 



Drive Electric Vermont Incentive Calculator

https://www.driveelectricvt.com/incentives

https://www.driveelectricvt.com/incentives


Federal Tax Credit Issues

• Check with your OEMs on eligibility 
Updated IRS rules anticipated in March will impact amount and availability

• Leasing may provide option to pass through credits

• Dealer pass through of Federal tax credits to begin Jan 2024

• Provider purchaser with report including:
• Name and taxpayer identification number of the seller
• Name and taxpayer identification number of the taxpayer
• Vehicle identification number of the new clean vehicle
• Battery capacity of the new clean vehicle
• Verification that the taxpayer is the original user of the new clean vehicle
• The date of the sale and the sales price of the vehicle
• Maximum credit allowable for the new clean vehicle being sold
• For sales after December 31, 2023, the amount of any transfer credit applied to purchase
• A declaration under penalties of perjury from the seller



State of Vermont Incentive
Eligible Vehicle Models

PHEVs with base MSRP of $40,000 or less

All-Electrics with base MSRP of $45,000 or less

If a base model is eligible then any sale of that 
model can receive a State of Vermont 
incentive, even if the selling price is over the 
base MSRP cap

Eligibility can change if an OEM raises pricing. 



State of Vermont Incentive
Incentive Eligibility & Amounts

Tax Filing Status
Adjusted Gross Income (AGI) 

Limits

Vermont State Incentive Amount

Plug-in Hybrid 
Electric Vehicle

All-Electric Vehicle

Individual filing 
as single or head of household

$50,000 or less $3,000 $4,000

$50,001 up to $100,000 $1,500 $2,500

Married couple filing jointly

$75,000 or less $3,000 $4,000

$75,001 up to $125,000 $1,500 $2,500

Married couple 
filing separately

$50,000 or less $3,000 $4,000

$50,001 up to $100,000 $1,500 $2,500

Individual filing as 
qualifying widower

$50,000 or less $3,000 $4,000

$50,001 up to $125,000 $1,500 $2,500



State of Vermont Incentive
New PEV Funding Dashboard

State Incentive Electric Vehicle Sales Dashboards - Drive Electric Vermont 
(driveelectricvt.com)

~ $9 million 
remaining

https://www.driveelectricvt.com/reports-resources/state-incentive-electric-vehicle-sales-dashboards#viz1668705251298


1. Participating Dealership Claims Only (Point-of-Sale Only)

2. $3,000 for an eligible scrapped Internal Combustion Engine (ICE) vehicle 
when combined with the purchase/lease of a New or Used eligible PEV

◦ The replacement vehicle being purchased must meet the guidelines and eligibility requirements of 
the State of Vermont Incentive Program for New Plug-in Electric Vehicles or the State of Vermont 
MileageSmart Program for used electric vehicles.

3. Dealership attests to scrap according to the manor prescribed
◦ All scrapped vehicles must be disabled and no longer operable

4. CSE reimburses the dealership via ACH payment within 60 days of approval

5. Launched 9/14/2022 

6. $3,750,000 in funding available (~1,250 incentives)

Replace Your Ride Program Overview

https://www.driveelectricvt.com/incentives/vermont-state-incentives#new
https://www.mileagesmartvt.org/


Scrap & Replace with a New Vehicle

1. Dealer verifies consumer eligibility at time of sale using 
VT driver’s license number/Attestation Form

2. Dealership inspects vehicle being scrapped

3. When scrapping and replacing with a new vehicle, the 
$3,000 Replace Your Ride rebate must be stacked with 
the State of Vermont New PEV Program incentive 
application (with an eligible new EV purchase).

4. Down payment reduction provided by dealer

5. Dealer submits incentive application within 15 days of 
sale through the Online Submission Portal: 
https://vermont.drive-electric.org

6. CSE reimburses dealer for approved incentives within 60 
days by electronic transfer

Scrap & Replace with a Used Vehicle

1. Dealer verifies consumer eligibility at time of sale using 
VT driver’s license number/Attestation Form

2. Dealership inspects vehicle being scrapped

3. When scrapping and replacing with a used vehicle, the 
$3,000 Replace Your Ride rebate will only be approved if 
accompanied by a MileageSmart Used EV Incentive 
Program Commitment Letter (with an eligible used EV 
purchase).

4. Down payment reduction provided by dealer

5. Dealer submits incentive application within 15 days of 
sale through Email: VermontPEV@energycenter.org

6. CSE reimburses dealer for approved incentives within 60 
days by electronic transfer

Replace Your Ride Program Overview
Incentive Pathways – Dealership Claims Only

https://vermont.drive-electric.org/
mailto:VermontPEV@energycenter.org


Scrap & Replace with a New Vehicle

Dealer submits incentive application within 15 days of sale 
through the Online Submission Portal: 

https://vermont.drive-electric.org

Scrap & Replace with a Used Vehicle

Dealer submits incentive application within 15 days of sale 
through Email: VermontPEV@energycenter.org

Requested Email Template:
Subject: RYR + Used Vehicle Incentive Submission

Body:

Dealership Name:

Used Vehicle Date of Purchase:

Attachments: Attach clean, complete copies, scans, or photos of the 

following:

1. Replaced Vehicle Attestation Form

2. Consumer Attestation Form

3. Copy of a current (not expired) Vermont Driver’s License

4. Replaced (Scrapped) Vehicle Registration

5. Replaced (Scrapped) Vehicle Title

6. Bill of Sale (showing transfer of the replaced vehicle)

7. MileageSmart Used EV Program Commitment Letter/Email

Replace Your Ride Program Overview
Incentive Submissions– Dealership Claims Only

mailto:VermontPEV@energycenter.org


• Dealerships already enrolled in the New PEV Program
• Sign and submit an amended dealership agreement

• Dealerships NOT already enrolled in the New PEV Program
• Sign and submit New PEV Program & RYR Dealership Agreement

• Complete Online Portal Enrollment & wait for verification

• Submit ACH Information

• Begin submitting applications

• RYR Enrollments can be submitted to : vermontPEV@energycenter.org

Replace Your Ride Program Overview
Dealership Enrollment

mailto:vermontPEV@energycenter.org


State of Vermont Incentive
Program Guidelines

https://www.driveelectricvt.com/Media/Default/docs/purchase-incentives/ryr-vermont-state-incentive-guidelines.pdf

• More details on program 
requirements available in the Program 
Guidelines document and the Drive 
Electric Vermont and on the Drive 
Electric Website

Other helpful resources:

• Dealership Enrollment & New PEV Training

• Dealer Quick Guide for New PEV Program

• Participating Dealer Agreement (available via email)

https://www.driveelectricvt.com/Media/Default/docs/purchase-incentives/ryr-vermont-state-incentive-guidelines.pdf
https://www.driveelectricvt.com/Media/Default/docs/purchase-incentives/ryr-vermont-state-incentive-guidelines.pdf
https://www.driveelectricvt.com/incentives/vermont-state-incentives#ryr
https://veic-my.sharepoint.com/personal/droberts_veic_org/_layouts/15/stream.aspx?id=%2Fpersonal%2Fdroberts%5Fveic%5Forg%2FDocuments%2FDrive%20Electric%20Vermont%20Personal%20OneDrive%2FState%20Incentive%20Program%2FCSE%20Transition%2FVT%2DEV%2DIncentive%2DDealer%2DWebinar%5FRecording%5F20220622%2Emp4&wdLOR=c0180CC4A%2DB29E%2D44BE%2D9ECA%2D0CF2FFBB5E0F&ct=1662735918391&or=Outlook-Body&cid=D245CC41-6F11-414D-BB1A-C4830AC84969&ga=1
https://www.driveelectricvt.com/Media/Default/docs/purchase-incentives/vermont-new-pev-portal-dealer-guide.pdf


• Vehicle eligibility price cap increase to $50,000 base MSRP, allowing for 
inflation in future years

• PHEVs with less than 20 miles of range phasing out

• Income eligibility increase, up to $150k AGI for married joint filers

• Maximum incentive amounts may increase to $6,000 for New PEV

• Broader eligibility for RYR, up to $5,000

• Business fleet EV purchases eligible for State incentive up to $2,500

• Changes require authorization from Vermont Legislature this session

Potential State Incentive Program Changes
July 2023 or later

Draft Transportation Bill as of 2/22/2023

https://legislature.vermont.gov/Documents/2024/WorkGroups/House%20Transportation/Bills/DR%2023-0157/Drafts,%20Amendments,%20and%20Legal%20Documents/W~Anthea%20Dexter-Cooper~DR%2023-0157,%20Draft%202.2,%202-18-2023~2-22-2023.pdf


State of Vermont Incentive
Support

• CSE support on issues related to incentive application processing
• vermontPEV@energycenter.org

• 1-888-807-0446

• Drive Electric Vermont support on general issues related to EVs, charging, etc
• info@DriveElectricVT.com

• 1-800-685-7433

mailto:vermontPEV@energycenter.org
mailto:info@DriveElectricVT.com


Discussion
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